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Introduction

Why me?
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Re-order:

®» Sustainability, Investment and the Hemp Opportunity
= On the basis that the first two are established, dynamic and well documented
= WIll consider how they can inform the third

. Not an expert in industrial hemp. At all.
= | am interested, but am here to learn more than tell

=  Approach to and perspective for this presentation
" Asasustainable investment/finance analyst
= || were asked....
= ook at the issues necessary to attract investment capital.

As part of this;
=  Examine the pools of capital that are most relevant
= Bottlenecks to attraction
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= From afar, industrial hemp sector evidences strong sustainability benefits and sector seems relevant to
impact investors but
= Not widely understood (variously misunderstood)
®» Benefits from “institutionalization”

" |mpact investors
®» |nvestors that seek some positive environmental and/or social outcomes
= Substantial and growing pools of capital, but
* Need to understand and demonstrate;
* |mpact (quantitative) (generate a social/environmental dividend)
= |nvestment proposition
=  Good governance and transparency
= |deally, seeking (co-owners, not shareholders)
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Six key objectives of the Australian Hemp Council

Communication & Industry Integrity - Chemical Applications -
Research - Industry Trends -
Lobbying & State Regulation - Seed Certification -

“The Hemp-Connect Forum is a national gathering focused on unlocking the commercial and climate-
smart potential of hemp in modern construction”

= Not aware (no mention) of the ambitions or perspective on addressing capital needs and sources
= Role for positioning/assisting in institutionalizing the sector
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Since 60’s
Ethical Investing

. Investing grounded in one’s values/principals
. The earliest recorded instance of ethical investing in America was by the |8th century Quakers, who restricted members from spending their time or money in the slave trade
= Use of Preclusive Screens
. Around products and services, practices
. No alcohol/tobacco etc
. Early screens; anti-apartheid, anti-semetic screens

90’s + Socially Responsible Investing
. Seek to invest in responsible companies
®»  “Do well by doing good”

2000's + ESG, Sustainable Investing Impact Investing

ESG
Ostensibly rule- based, compliance driven
. Compliance with or exceedance of various rules or standards

®»  Use negative and positive screens and data to reflect compliance/exceedance
®»  Use algorithms to create ratings
®»  Proposition: Good ESG = good risk and opportunity management

Other

. Thematic investing (opportunity)

. Risk driven -

. Impact — investing in companies generating positive impacts e.g. education , health, clean technologies.

Note Definitions are not codified. Are flexible i.e., can create own definition. And many do.
FWIW Industrial hemp likely place in impact driven VC/PEs bucket
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There is a large and rising pool of capital that is seeking to invest sustainably, responsibly and/or impactfully
Global
» |n 2024, 3,907 organizations manage USD1.572 trillion in assets allocated towards impact solutions '

»  Global “ESG" assets surpassed $30 trillion in 2022 and are on track to surpass USDA40 trillion by 2030 — over 25% of
projected $140 trillion assets under management (AUM)?

= Despite geopolitical and macro challenges, the ESG market matures and anchors capital markets — exceeding 25% of
projected global assets under management

= Europe is set to remain the largest in ESG assets with over $18 trillion in 2030

Australia
= Australia is one of the largest per capita retail investment markets worldwide

* Rising interest in sustainable, responsible and impact investing

= Australia’s responsible investment market reached a record $1.5 trillion in assets under management, representing 43%
of total professionally managed funds and the market share continues to grow. 3

=  Almost |.8m investors in Australia investors bought or sold an investment based on environmental factors in the last 2
months 2

Global ESG assets predicted to hit $40 trillion by 2030, despite challenging environment, forecasts Bloomberg Intelligence | Press | Bloomberg LP
Responsible Investment Benchmark Report, Australia 2024
https://vww2.asx.com.au/content/dam/asx/blog/ASX-Australian-Investor-Study-2023. pdf

Swy —
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The Australian Investor Market

Of Australians are were concerned about the impacts of climate change on the country
Australian adults (519%) hold investments outside of their institutional superannuation fund?

Adults (37%) hold investments in Australian listed investments?

Of investors are ESG conscious?

Of investors bought or sold an investment based on environmental factors in the last 12 months?

I https:/Aww.ipsos.com/en-au/climate-change-study-2025

2. https://www2.asx.com.au/content/dam/asx/blog/ASX-Australian-Investor-Study-2023. pdf
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The Hemp Opportunity
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Lots... spoiled for choice!?

Reinforcement
Construction materials
Automotive

Plastics

— Technical Fiber

Paper [— )
Geotextiles

Insulation

Mats, Carpets

Clothing

Handbag

Textiles
Shoes [

Diapes

Hempcrete
Soil amendment
Food preservation

Fiberboard

Insulation
Filler

Paper

Animal bedding
-+

Cat litter

Potting mix

Source: Hemp as a potential raw material toward a sustainable world: A review”, A TMFaiz Ahmed, Md Zahidul Islam, Md Sultan Mahmud, Md Emdad Sarker, Md Reajul Islam* Faculty of

Textile Engineering, Bangladesh University of Textiles, Dhaka, Bangladesh

Pt ftical

Flower

Consumables

Biofuel

Qil

Protein flour

Food Seeds

—

Beer

.

Animal food
il

Shampoos or soaps
Pt ot sl
Personal Care ‘ Cosmetics

Technical Fluid

\ Lotions

—
Lubricants

e
Solvents

*L Qil Paints

Varnishes
|

Pharmaceuticals
() e
Consumabl
—

Improves soil health

Reduces water pollution

Benefits of crop rotation

B
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Many, but be wary of seeking to be the cure all.. ..

Environment

Water Use

Has modest water requirements when
growing

Carbon

said to sequester four times as much
carbon as a standard pine forest and
grows much quicker.
Bioaccumulator

phytoremediation by extracting heavy
metals and other toxins from
contaminated soils.

Challenges

including land use change, acidification
and eutrophication. (monoculture)

Health

one of the most important superfoods in the
world

Agiculture

Product Features

Geographic Adaptability & Community Benefits

Can be grown in all parts of Australia

Source of protein

essential fatty acids
Omega 3 &6

"plus much more"

Cost & Soil Benefits

a low input crop that benefits the soil structure and
biota

Versatility

a versatile crop that can be wholly utilised, thus
spreading market risk

Long lasting
producing a fibre which is strong and long lasting
as well as mould and bacteria resistant

Mutiple Applications

significant range of applications

Source: Adapted from

https://australianhempcouncil.org.au/
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The usual but. ..

=  Growing and processing often attract different capital pools and
" |mpactis increasingly a seen as an investment driver

Processors

For each Product

Manufacture Process
Scalability and economies

Product

Fragmentation
Scalability
Aggregatability

Cost
Competitive Features

Competition

Environmental
Social (health)

Entity Analysis

Management & Governance
Entity Structure

Current Financal Positiion
Forecasts

Nature of beneficial
interest
Exits

Impact Analysis

Quantification of impact
Absolute & relative
Environmental

Social

Environmental
Social
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=  Considerable optimism and commentary re sector

®» ...Weare on the cusp of monumental expansion that may propel the Australian hemp industry well into the lead of global innovation and market development. ..

® “..Industry opportunities have become evident with recent investments in fibre production. ..

... Aspects of sustainable farming, carbon sequestration and sustainable products, driven by policies relating to climate change, have the Australian hemp industry positioned

well for the future. ..
®» “...demand is growing.....vision is to make hemp a mainstream building choice...”

*  Need to determine and define expansion ambitions

=  (Capital requirements
®»  For what commercial outcome

= Claims of sustainability must be quantified and promoted

= Supply chain and value-add need clarity

*  Industry needs to be more visible and credible — “institutionalise itself”
. Sector to organise so that initiatives are cumulative and additive
Ll Range of applications is impressive, but don't provide an investment case.

= Benefit of sector leaders/champions
Ll Proof case
. Pull though effect

| Australian hemp industry trends, opportunities and support, Proceedings of the 4th Australian Industrial Hemp Conference, |6-18 April 2024, Tim Schmidt, Australian Hemp Council
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Contact:

Mark Bytheway

E‘ mark.bytheway@siris.com

N\ 6438630400

® SIRIS



